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ESG DEVELOPMENTS - INTERNATIONAL

ECB launched Climate Risk Stress Tests
ECB launched stress tests that will examine leading banking institutions’
readiness to face financial and economic shocks related to climate
change. The climate risk stress test will focus on specific asset classes
rather than the overall balance sheet of banks. The results will have no
direct capital requirements on banks but may indirectly affect the
Pillar 2 requirements. These stress tests will be conducted in the first half
of 2022, and results are expected by July 2022.

European Commission proposes labeling Natural Gas as
Green

A highly debated proposal was made by the European Commission
to include Natural Gas as a sustainable green in the EU Taxonomy. On
January 12th, the Institutional Investors Group on Climate Change - a
leading European Body that has more than 370 members and
represents around €50 trillion AUM - sent an open letter urging the EC
to reconsider the inclusion of Natural Gas in the EU Taxonomy, as it
produces CO2.

SSGA to focus on environmental and social inequity issues in
2022

In a letter sent to CEOs, the President and CEO of State Street Global
Advisors [SSGA], Cyrus Taraporevala, disclosed the investment firm's
expectations for 2022. The letter expressed that SSGA expects the
engagement approach to include climate change and broad social
inequity issues, such as gender and racial inequality. The letter strictly
stated that SSGA will take voting actions against firms whose reporting
is not aligned with the TFCD recommendations.



ESG DEVELOPMENTS - INTERNATIONAL

Silicon Valley commits $5 billion by 2027 to support
sustainability efforts
Silicon Valley Bank [SVB] pledged to contribute $5 billion in loans,
investments, and other financings to sustainability initiatives mainly
focused on the environment by 2027. With this commitment, SVB aims
to support initiatives that will assist the decarbonization and climate
resiliency of the economy. Some of the solutions that are included in
the commitment include Climate resilience, Sustainable
transportation, Waste management and pollution control.

AMF to tackle Greenwashing and promote sustainability
reporting standards in 2022
Autorité des marchés financiers [AMF], the financial regulator of
France, announced its top priorities for 2022. Emphasis is given to the
promotion of reliable sustainability reporting standards, by proposing
adherence to the Corporate Sustainability Reporting Directive and EU
Taxonomy, and to assist investors against the risks of greenwashing in
order to enhance transparency.

Denmark issued its first Green Bond
The Central Bank of Denmark announced the successful issuance of its
first Green Bond of approximately $570 million (kr. 5 billion), with a
0.14% interest rate and 10-year maturity. The bond followed Denmark's
Green Bond Framework and the funding derived from this bond will be
invested in specific activities. The areas that are included in this
framework are production of renewable energy and the transition to a
green economy. According to the Danish Central Bank, more Green
Bond issuances should be expected during 2022 [worth around kr. 15
billion].



ExxonMobil pledges to have net-zero emissions for operated
assets by 2050

ExxonMobil announced a 150-step plan to achieving net-zero
emissions for operated assets by 2050. The roadmap for the 90%
operation-related greenhouse emissions will have been
completed by 2023. ExxonMobil aims to have invested around
$15 billion by 2027 on low-emission investments such as hydrogen
and biofuels.

Maersk revises its objective for Net-Zero Supply Chain to be
achieved by 2040

The integrated container logistics company A.P. Moller – Maersk
announced the revision of its aim to achieve net-zero emissions from
all its activity and scopes from 2050 to 2040. The firm also revised its
2030 objectives and aims to reduce its emissions per container up to
50% and its absolute emissions from fully controlled terminals by 70%.
Lastly, Maersk will also develop a portfolio of natural climate solutions
that aims to save around five million tons of CO2 emissions annually by
2030.

Nestlé to support cocoa farmers and their communities

Nestlé announced a new accelerator program that will reward cocoa
farmers and their families not only for the quantity and quality they
produce but also for some specific activities that aim to build social
and economic resiliency over time. One of the most prominent
activities is to offer cash injections, of CHF 500 annually for the first two
years and CHF 250 subsequently, for enrolling children aged 6 to 16 in
school. Farmers implementing good agricultural practices and using
agroforestry solutions to improve climate resiliency will also be entitled
to cash injections.
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ESG DEVELOPMENTS - GREECE

Mytilineos distinguished in the Industry Top Rated Companies
by Sustainalytics
Mytilineos was ranked as the 2nd best ESG performer in the Industrial
Conglomerates category, featuring a total of 114 corporations, in
2021. The Industry Top Rated Companies is developed by
Sustainalytics, which evaluates more than 14,000 companies from 42
industries to pinpoint the best-performing ones. According to
Sustainalytics, Mytilineos successfully managed 70% of its ESG risks and
had the highest evaluation in 11 ESG topics, such as Corporate
Governance and Business Ethics. Mytilineos has improved its
performance in this index by 56% since 2019.

OTE Group evaluated as “A-” from CDP
OTE Group has been evaluated for the first time with “A-” for 2021 by
the CDP (ex Carbon Disclosure Project). CDP placed the Group's
transparency and performance in climate change in the category
“Leadership Α/Α-”, a distinction that only one other Greek corporation
has achieved in the same year. OTE has received its highest scores in
the categories of monitoring the CO2 emissions that have been
created by its value chain, for reducing them, and for the Group
governance on climate change issues. CDP evaluates more than
12,000 corporations on their disclosures regarding climate, forest, and
water security.

Greek Government offers total protection to six pristine
highland areas
The Greek government announced the total protection, from all
human activity, of six pristine highland areas in the Pindus Mountain
Range in Epirus and the Lefka Ori in Crete. This is the first time that such
a resolution has ever been used in the European Union. It was passed
based on a study conducted by the University of Ioannina’s
Biodiversity Conservation Lab.



ESG DEVELOPMENTS - GREECE

Piraeus Bank and Eurobank enter Blomberg Gender Equality
Index
Piraeus Bank and Eurobank S.A will be two of the 418 companies
included in the Bloomberg Gender Equality Index [GEI] for 2022. This
index discloses the performance of the included corporations in five
pillars, namely female leadership & talent pipeline, equal pay and
gender pay parity, inclusive culture, anti-sexual harassment policies,
and pro-women brand. To participate in the GEI, the corporation
should have a market capitalization of at least one billion dollars. GEI
now includes 418 companies, across 11 sectors, 45 countries and has
accumulated a capitalization of 16 trillion dollars.

Motor Oil and PPC announces Joint Venture to promote Green
Hydrogen projects
On 13th of January 2022, the Memorandum of Understanding between
Motor Oil and Public Power Corporation [PPC] was announced. The
MoU objective is to establish a framework as well as carrying out
necessary investments related to projects of the Green Hydrogen.
These investment projects will be carried out by a Joint Venture in
which Motor Oil will participate with 51% and PPC with 49%. This
initiative aims to develop the Green Hydrogen market in Greece and
thus facilitate the country’s transition to net-zero carbon emissions.
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Velos Advisory is an international strategic corporate advisory boutique,
specialising in delivering cross border, high-level corporate governance and
shareholder Activism advisory, transactional execution and communications
solutions aimed at delivering powerful and transformative results.

VELOSADVISORY.COM

Get Involved is a youth-led initiative based in Athens, set up in 2017, which
organises events and projects for university students. Its goal is to promote
economic literacy by developing hybrid events that use experimental education
as its main axis. Moreover, Get Involved aims to popularise an interdisciplinary
approach to contemporary economic issues and strategically organises events in
conjunction with various stakeholders.

GETTINGINVOLVED.GR


